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7-1 Finland has achieved the target of ensuring universal
access to energy. © 1

7-2 Finland has succeeded in increasing the share of
renewable energy. @ 1

7-3 Finland has reached the energy efficiency
target. ®1

universal access to affordable
and clean energy. About four fifths of Finland’ s renewable
energy is bioenergy, most of which is based on side streams
from the forestry industry and forest management.
Hydropower accounts for 10% of all renewable energy.
During recent years, there has been growth in the use of
energy generated by wind power and heat pumps as well
as transport biofuels, in particular.

Finland has succeeded: In increasing the share
of renewable energy, which already accounted for 41% of
final consumption in 2018. Finland’ s target for renewable
energy (7.2) is to account for at least 51% of final energy
consumption by 2030. Wood fuels are Finland’ s most
significant sources of energy.

In ensuring universal access to affordable and clean
energy (7.1) through a well-functioning energy market and
regulation to safeguard the position of consumers. Electricity
prices in Finland are relatively low by European standards.
According to Eurostatistics, Industrial electricity prices
are among the lowest in Europe, while consumer prices are
clearly below the European average.
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In energy savings: Finland’ s overall target for energy
savings during the 2014-2020 period was 49 TWhcum,
calculated in terms of cumulative energy savings according
to Article 7 of the Energy Efficiency Directive (2012/27/EU).
Finland already reached this target via the measures carried
out between 2014 and 2016. As a measure affecting all
sectors, energy efficiency (7.3) plays a significant role in
reducing greenhouse gas emissions while also forming an
essential part of resource efficiency.
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@Key measures to promote renewable energy (7.2): feed-in
tariff scheme; production aid scheme for forest chips;
investment subsidy for energy production; quota obligation
for biofuels; ban on the use of black coal for energy, effective
as of 1 May 2029; and raising the biofuel quota obligation in
road transport to 30% in 2030.

@Energy efficiency (7.3) is promoted by means of energy
efficiency agreements and energy audits covering all energy—
consuming sectors, regulations for construction sector, and
EU-wide eco—design and energy label legislation.

@Finland also supports and encourages households to invest
in renewable energy sources and improve energy efficiency
(7.3).

Through scaling up new technologies and innovations,
Finland contributes to promoting a global change required

to transition into a clean and affordable energy and energy
system. The development and export of new technologies
are supported by Business Finland and VTT Technical
Research Centre of Finland (7.a). As for global responsibility,
Finland especially supports increasing basic access to energy
for the poorest households and a low—carbon and climate—
resilient transition in developing countries and emerging
economies through its development policy and cooperation
(7.b). Since 2010, Finland, Austria and the Nordic
Development Fund have financed the Energy and
Environment Partnership operating in 15 Southern and
East—African countries. The goal is to increase access to
energy for the most vulnerable populations. As a result,
over 5 million people now have access to cleaner energy,
10000 jobs have been created and climate change mitigated
by reducing 1,6 million tons of carbon emissions.

that our per capita energy
consumption is among the highest in the world. This cannot
be deemed sustainable. Total energy consumption in Finland
was 1.38 million terajoules in 2018, and this still consists 40
per cent of fossil fuels.

The transition to sustainable energy use is being
hampered by the fact that renewable energy subsidies are
not allocated on the basis of greenhouse gas impacts.
Biofuels are disproportionally subsidised, especially
considering that wood-based fuels are not carbon neutral.
At the same time, fossil fuels receive higher subsidies than
renewable energy, around EUR 1 billion a year. In addition,
Finland’ s energy subsidies have fluctuated due to policy
changes as Governments have changed, which interferes
with consistent renewable energy development.

In Finland, wood-based fuels are the most significant
renewable energy source, with a 27 per cent share of total
energy consumption. Increased bioenergy consumption is
one reason why the felling of forests has increased over
the past few years — thus reducing Finland’ s carbon sinks
and affecting the biodiversity of forest habitats.

From a sustainability perspective it is problematic
that 17 per cent of Finland’ s total energy consumption is
covered by nuclear power. The total emissions of the
production chain of nuclear power are not low, and it is not
a risk—free and environmentally sound form of energy.
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Around 6 per cent of Finland’ s energy is produced
with peat, but it accounts for some 12 per cent of Finland’ s
global-warming emissions.

From a sustainable development perspective it is
important that Finland promotes a sustainable and
responsible energy policy also internationally and at the EU
level. In development cooperation it is important to ensure
that aid is not directed at unsustainable energy projects.

Finland has succeeded in increasing its renewable
energy production significantly over the past few decades.
Both technological advancement and policy measures have
contributed to this. In 2018, renewable energy sources
covered nearly 37 per cent of total energy consumption and
41 per cent of end use in Finland.

In addition, Finland has outlined policies and
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implemented political measures to promote the use of

renewable energy. For example, an act prohibiting the use

of coal for energy in 2029 entered into force in spring 2019.
There is practically no energy poverty in Finland.
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@considerably reduce its overall energy consumption:
this requires economic steering, abolishment of subsidies
for fossil energy sources and increases in taxation,
as well as incentives for improving energy efficiency
and energy saving

@stop the use of all fossil fuels in energy production
as soon as possible, including peat

@reform its energy subsidies based on research and
in a way that is consistent with climate policy

@set sustainability criteria for renewable energy that
ensure climate benefit and avoidance of other

environmental damage Qﬁﬁﬁh'xl!&lll‘b:*-_% gﬁﬁf‘bﬁ#':
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Organisations participating in this assessment:

Attac Finland( Association for the Taxation

of Financial Transactions for the Aid of Citizensof Financial )
the Finnish Association for Nature Conservation,

Finnish Development NGOs Fingo, The Siemenpuu Foundation,
Technology for Life

740308 BRRE TGS (1938FAIFR)

the Finnish Association for Nature Conservation,
https://www.sll.fi/en

The Finnish Association for Nature Conservation (FANC) is the oldest and most

influential environmental organisation in the country, with 150 local associations

and thousands of active members all over Finland. We work to stop biodiversity

loss and global heating. Together we protect Finnish nature. B EIDHSEE

29000 members and 15districts organizations naturewide EANEE28,000A. 1531
Nationwide, we have around 29,000 individual members in about 150 local member
associations and 15 country—based district organizations. The Nature League

(FANC’ s youth organization) operates nationwide and has about 6,000 individual members.
Local associations, district organizations and the Nature League are independent, registered
associations. FANC’ s headquarters is centrally located in Helsinki. There are about 30
specialists working in nature and environmental protection, administration, communication
FANC: H&F . A2 E$6000A
HB0ADEMR(BARE. LB, THEHRE)

and marketing at the headquarters and at the Suomen Luonto periodical.
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/Vi Promaote sustained, inclusive and sustainable economic growth
44 full and productive employment and decent work for 2

Government’ s assessment
8-1 Finland’ s economic growth is at a moderate level
of about 1.1%. @ |
Productivity development has declined but remains
stable. © -
Finland promotes entrepreneurship and sustainable
business growth. © —
Finland promotes resource efficiency by means of the
circular economy. ® 1
The Finnish Government aims to raise the employment
rate to 75%. © |
Finland has successfully reduced the number
of NEETs. ©® 1
8-7,8—-8 Finland implements ILO provisions in its employment
legislation, which applies equally to all workers. @ 1
8-9 Finland has succeeded in promoting sustainable
tourism. © 1

8-2

8-3

8-4

8-5

8-6

FINLAND HAS a Youth Guarantee in place. All young
people aged under 25 and all graduates under 30 years of
age will be guaranteed a job or work trial, traineeship,
workshop, apprenticeship or rehabilitation placement no
later than three months into the period of unemployment.
(8.5, 8.6)

With regard to responsible business conduct (RBC),
Finland has a strong expectation that enterprises operate
responsibly and provide decent work. (8.5, 8.7, 8.8)

Finland’ s challenge is that, while young people’ s
employment rate has increased as a result of economic
growth, the growth is not fully reflected in youth
employment. The challenge for RBC has been to monitor
the performance of Finnish enterprises reliably, especially
the global impacts of enterprises. The Finnish labor market
is segmented into women’ s and men’ s occupations, which
contributes to women earning less than men.

Finland has succeeded in reducing the number of those
not in employment, education or training (NEETs) and
creating a network of services providing low—threshold
services. Finland was the fourth country in the world to
publish its National Action Plan on the UN Guiding Principles
on Business and Human Rights. Many Finnish businesses are
pioneers in human rights issues, placing well in international
sustainability rankings. Finland has successfully implemented
the UNGPs in an inclusive manner that has moved practical
activities forward at national, EU and international levels.
As for global responsibility, Finland is actively
involved in promoting the European Youth Guarantee and
sharing experiences on how to deal with youth
unemployment. Finland plays an active role in international
efforts to promote RBC. Its advocacy efforts culminated in
the Business and Human Rights Conference it organised
during the Finnish Presidency of the Council of the EU.
The conference aimed to strengthen the EU’ s efforts in
RBC by means such as proposing an EU Agenda for Action
on Business and Human Rights.
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Key national policy initiatives in 2015-2020

@ The Ministry of Economic Affairs and Employment is
continuing to build up and develop the One-Stop
Guidance Centres for young people in cooperation
with local authorities.

@Finland is commissioning a study on mandatory due
diligence and the options for its implementation and a

study on the human rights impacts of enterprises and
on their management by means of the Corporate Human
Rights Benchmark methodology during 2020.

@Finland is likewise continuing human rights training courses
for enterprises and supporting the implementation of a
human rights—based approach in public funding instruments.

@A key government project ‘Career opportunities for people
with partial work ability’ was carried out from 2015 to 2019.

Civil society’ s assessment
TREND: NEUTRAL

FINLAND’ S CHALLENGE IS that the skills—based
polarisation of the labour market has deepened and the
significance of education for finding work and staying
employed has increased. Alas, some groups have increasing
difficulties to become employed, e.g. young people with only
a basic qualification, immigrants and people with disabilities.

The share of the underemployed in the workforce has
clearly increased since the early 2000s due to the rise of
part—time employment. Also, the number of temporary and
other atypical forms of employment is increasing. Among
people employed in platform economy, for example, pay is
low and unstable and job security is hon—existent.

The social security system has not been able to keep
up with the transformation of working life. This makes it
difficult for the self-employed and other casual workers in
particular to earn a living. The system is considered overtly
bureaucratic, its services are fragmented and individuals
have limited opportunities to influence. Personal services
have been reduced and furthermore, training and coaching
have been outsourced. From the perspective of labour
market sustainability, it is alarming that competence
development is concentrated on those who already have
good skills and opportunities.

The pay gaps between men and women have narrowed
slowly. The uneven division of care responsibilities and
absences from work still affect women’s career
development and pay differentials.

Finland has not succeeded in decoupling economic
growth from environmental degradation, as its GDP continues
to be closely linked to the consumption of raw materials
and energy. In other words, as GDP grows, emissions and
the consumption of natural resources increase as well.

Finland should adopt a more ambitious role in
promoting human rights and fundamental rights in the labour
market globally as well. In particular, the human rights
impacts of business activities supported by development
cooperation and the decency of the jobs created in these
activities should be evaluated with clear—cut criteria.

Finland has succeeded in increasing employment
since 2016, largely due to international economic
development. At the end of 2019, the employment rate was
73.0 per cent, and the unemployment rate among women
and young people had decreased.
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Working life issues and the significance of work in
poverty alleviation now feature prominently in political
debate. The employment of people with disabilities and
people with partial work ability has also gained new
prominence in labour market policy.

In promoting decent work, the Government
programme’ s promise to carry a study as preparation for
a binding regulatory framework on corporate responsibility
is an important step forward. At the core of this initiative
is a human rights due diligence requirements that all Finnish
companies should meet throughout their value chains.

Finland must

@increase resources for employment services and invest
in personal services and special groups

@reform the Employment Contracts Act so that the
concepts of contract and employer are re—defined for
platform economy purposes

@immediately start tripartite preparations of legal
amendments under the Equal Pay Programme and reserve
sufficient resources for the programme

@enact an ambitious corporate responsibility legislation with
mandatory human rights due diligence, develop an indicator
for corporate responsibility for monitoring sustainable
development and promote a binding corporate social
responsibility regulation also at the EU and UN

@impose human rights and fundamental labour market rights
as a starting point of its development policy, and promote
the freedom of association, collective negotiations and
living wage in its development and trade policy

@consistently use well-being and sustainability indicators in
support of decision—making and ensure the ecological and
social sustainability of economic development.

Organisations participating in this assessment:
Attac,

Changemaker, Felm, Pro Ethical Trade Finland, Finnish
Development NGOs Fingo, The Finnish Association of
People with Physical Disabilities, The Martha Organization,
Fairtrade Finland, International Solidarity Foundation,
Finnish Confederation of Professionals STTK,

The Central Organisation of Finnish Trade Unions SAK,
The Trade Union Solidarity Centre of Finland SASK
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